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EXTRAORDINARY 
PART II—Section i 

PUBLISHED BY AUTHORITY 

No. 34] NEW DELHI, WEDNESDAY, MAY ii, 1955 


MINISTRY OF LAW 

New Delhi, the 11th May, 1955 

The following Acts of Parliament received the assent of the 
President on the 8th May, 1955 and are hereby published for 
general information: — 

THE UNTOUCHABILITY (OFFENCES) ACT, 1955 

No. 22 OF 1955 

[8th May, 1955] 

An Act to prescribe punishment for the practice of “Untouch- 
ability”, for the enforcement of any ^disability arising 
therefrom and for matters connected therewith. 

Be it enacted by Parliament in the Sixth Year of the Republic of 
India as follows:— 

1. (1) This Act may be called the Untouchability (Offences) Act, shorttitlc 

jQcc extent ana 

■ commence- 

(2) It extends to the whole of India. mem. 

(3) It shall come into force on such date as the Central Govern¬ 
ment may, by notification in the Official Gazette, appoint. 

2. In this Act. unless the context otherwise requires, — Definitions 

(a) ‘hotel’ includes a refreshment room, a boarding house, a 
lodging house, a coffee house and a cafe; 

(b) ‘place' includes a house, a building, a tent, and a vessel; 

(c) ‘place of public entertainment’ includes any place to 
which the public are admitted and in which an entertainment 
is provided or held. 

Epeplanation. —‘Entertainment’ includes any exhibition, 
performance, game, sport and any other form of amusement; 

(d) ‘place of public worship’ means a place, by whatever 
name known, which Is used as a place of public religious wor¬ 
ship or which is dedicated generally to, or is used generally by, 

( 227 ) 
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persons professing any religion or belonging to any religious 
denomination or any section thereof, for the performance of any 
religious service, or for offering prayers therein; and includes 
all lands and subsidiary shrines appurtenant or attached to any 
such place; 

(e) ‘shop’ means any premises where goods are sold either 
.wholesale or by retail or both wholesale and by retail and 
includes a laundry, a hair cutting saloon and any other place 
where services are rendered to customers. 

;i. Whoever on the ground of “untouchability” prevents any 
person— 

(a) from entering any place of public worship which is open 
to other persons professing the same religion or belonging to the 
same religious denomination or any section thereof, as such 
person; or 

(b) from worshipping or offering prayers or perfonning any 
religious service in any place of public worship, or bathing in, 
or using the waters of, any sacred tank, well, spring or water¬ 
course, in the same manner and to the same extent as is permis¬ 
sible to other per.sons professing the same religion, or belonging 
to the same religious denomination or any section thereof, as such 
person; 

shall be punishable with imprisonment which may extend to six 
months, or with fine which may extend to five hundred rupees, or 
with both. 

Explanation .—For the purposes of this section and section 4 per¬ 
sons professing the Buddhist, Sikh or Jaina religion or persons pro¬ 
fessing the Hindu religion in any of its forms or developments includ¬ 
ing Virashaivas, Lingayats, Adivasis, followers of Brahmo, Prarthana, 
Arya Samaj and the Swaminarayan Sampraday shall be deemed to 
be Hindus. 

4. Whoever on the ground of “untouchability” enforces against any 
person any disability with regard to— 

(i) access to any shop, public restaurant, hotel or place 
of public entertainment; or 

(ii) the use of any utensils, and other articles kept in any 
public restaurant, hotel, dharmshala, sarai or musafirkhana 
for the use of the general public or of persons professing the 
same religion, or belonging to the same religious denomi¬ 
nation or any section thereof, as such person; or 
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(iii) the practice of any profession or the carrying on of 
any occupation, trade or business; or 

(in) the use of, or access to, any river, stream, spring, 
well, tank, cistern, water-tap or other watering place, or 
any bathing ghat, burial or cremation ground, any sanitary 
convenience, any road, or passage, or any other place of 
public resort which other members of the public, or persons 
professing the same religion or belonging to the same 
religious denomination or any section thereof, as such 
person, have a right to use or have access to; or 

(u) the use of, or access to, any place used for a chari¬ 
table or a public purpose maintained wholly or partly out 
of State funds or dedicated to the use of the general public, 
or persons professing the same religion, or belonging to the 
same religious denomination or any section thereof, as such 
person; or 

(ui) the enjoyment of any benefit under a charitable 
trust created for the benefit of the general public or of 
persons professing the same religion or belonging to the 
same religious denomination or any section thereof, as 
such person; or 

(vii) the use of, or access to, any public conveyance; or 

(via) the construction, acquisition, or occupation of 
any residential premises in any locality, whatsoever; or 

(ix) the use of any dharmshala, sarai or rnusafirkhana 
which is open to the general public, or to persons professing 
the same religion or belonging to the same religious 
denomination or any section thereof, as such person; or 

(t) the observance of any social or religious custom, 
usage or ceremony or taking part in any religious proces¬ 
sion; or 

(xi) the use of jewellery and finery; 

shall bo punishable with imprisonment which may extend to six 
months, or with fine which may extend to five hundred rupees, or 
with both. 

5, Whoever on the ground of “untouchability"— Punishment 

(a) refuses admission to any person to any hospital, dis- 
pensary, educational institution or any hostel attached thereto, sons to hos- 
If such hospital, dispensary, educational institution or hostel is 
established or maintained for the benefit of the general public 
or any section thereof; or 
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(b) does any act which discriminates against any such 
person after admission to any of the aforesaid institutions; 

shall be punishable with imprisonment which may extend to six 
months, or with fine which may extend to five hundred rupees, or 
with both. 

G. Whoever on the ground of “untouchability” refuses to sell any 
goods or refuses to render any service to any person at the same 
time and place and on the same terms and conditions at or on which 
such goods are sold or services are rendered to other persons in 
the ordinary course of business shall be punishable with imprison¬ 
ment which may extend to six months, or with fine which may extend 
to five hundred rupees, or with both. 

7. (1) Whoever— 

(a) prevents any person from exercising any right accruing 
to him by reason of the abolition of “untouchability” under article 
17 of the Constitution; or 

(b) molests, injures, annoys, obstructs or causes or attempts 
to cause obstruction to any person in the exercise of any such 
right or molests, injures, annoys or boycotts any person by 
reason of his having exercised any such right; or 

(c) by words, either spoken or written, or by signs or by 
visible representations or otherwise, incites or encourages any 
person or class of persons or the public generally to practise 
“untouchability” in any form whatsoever; 

shall be punishable with imprisonment which may extend to six 
months, or with fine which may extend to five hundred lupees, or 
with both- 

Explnnation.~A person shall be deemed to boycott another 
person who— 

(a) refuses to let to such other person or refuses to permit 
siich other person, to use or occupy any house or land or refuses 
to deal with, work for hire for, or do business with, such 
other person or to render to him or receive from him any 
customary service, or refuses to do any of the said things on 
the terms on which such things would be commonly done in 
the ordinary course of business; or 

(b) abstains from such social, professional or business re¬ 
lations as he would ordinarily maintain with such other person. 

(2) Whoever— 

(i) denies to any person belonging to his community or any 
section thereof any right or privilege to which such person would 
be entitled as a member of such community or section, or 
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(ii) lakes any part in the ex-communication of such person, 
on the ground that such person has refused to practise "untouch- 
ability” or that such person has done any act in furtherance of the 
objects of this Act, shall be punishable with imprisonment which 
may extend to six months, or with fine which may extend to five 
hundred rupees, or with both. 

8. When a person who is convicted of an offence under section 6 Cunccllation 

holds any licence under any law for the time being in force in respect * 

of any profession, trade, calling or employment in relation to which licences 
the offence is committed, the court trying the offence may, without caagg™*” 
prejudice to any other penalty to which such person may be liable 

under that section, direct that the licence shall stand cancelled or 
be suspended for such period as the court may deem fit, and every 
order of the court so cancelling or suspending a licence shall have 
effect as if it had been passed by the authority competent to cancel 
or suspend the licence under any such law. 

Explanatioyi .—In tliis section, ‘licence’ includes a permit or a 
permission. 

9. Where the manager or trustee of a place of public worship Resumption 

which is in receipt of a grant of land or money from the Govern- sn^pen- 

* sion 01 

ment is convicted of an offence under this Act and such conviction grants made 
is not reversed or quashed in any appeal or revision, the Govern- 
ment may, if in its opinion the circumstances of the case warrant 
such a course, direct the suspension or resumption of the whole or 
any part of such grant. 

10. Whoever abets any offt^nce under thi.s Act shall be punish- Abetment of 

able with the punishment provided for the offence. offence. 

11. Whoever having already been convicted of an offence under Enhanced 
this Act or of an abetment of such offence is again convicted of any 

such offence or abetment, shall, on every such subsequent conviction, conviaion. 
be punishable with both imprisonment and fine. 

12. Where any act constituting an offence under this Act is Presumption 
committed in relation to a member of a Scheduled Caste as defined cJttoin^ases. 
In clause (24) of article 366 of the Constitution, the court shall 
presume, unless the contrary is proved, that such act was committed 

on the ground of “untouchability”. 

13. (1) No civil court shall entertain or continue any suit or Limitation 
proceeding or shall pass any decree or order or execute wholly or 
partially any decree or order if the claim involved in such suit courts. 

or proceeding or if the passing of such decree or order or if such 
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execution would in any way be contrary to the provisions of this 
Act. 

(2) No court shall, in adjudicating any matter or executing any 
decree or order, recognise any custom or usage imposing any dis¬ 
ability on any person on the ground of “untouchability”. 


Offences by 14. (1) If the person committing an offence under this Act is a 
companies, company, every person who at the time the offence was committed 
was in charge of, and was responsible to, the company for the 
conduct of the business of the company, shall be deemed to be guilty 
of the offence and shall be liable to be proceeded against and 
punished accordingly; 

Provided that nothing contained in this sub-section shall render 
any such person liable to any punishment, if he proves that the 
offence was committed without his knowledge or that he exercised 
all due diligence to prevent the commission of such offence. 

(2) Notwithstanding anything contained in sub-section (1), 
where an offence under this Act has been committed with the con¬ 
sent of any director or manager, secretary or other officer of the 
company, such director, manager, secretary or other officer shall 
also bo deemed to be guilty of that offence and shall be liable to be 
proceeded against and punished accordingly. 

Explanation .—For the purposes of this section, - 

(a) ‘company’ means any body corporate and includes a firm 
or other association of individuals; and 

(b) ‘director’ in relation to a firm means a partner in the 
firm. 


Offences 
under the 
Aa to bo 
cognizable 
and cim- 
poundablo. 


15. Notwithstanding anything contained in the Code of Criminal V of 1893 . 
Procedure, 1898— 

(a) every offence under this Act shall be cognizable; and 

(b) every such offence may, with the permission of the 
court, be compounded. 


Act to over-. 16. Save as otherwise expressly provided in this Act, the provisions 
of this Act shall have effect notwithstanding anything inconsistent 
therewith contained in any other law for the time being in force, 
or any custom or usage or any instrument having effect by virtue of 
any such law or any decree or order of any court or other authority. 

Repeal. 17. The enactments specified in the Schedule are hereby repealed 

to the extent to which they or any of the provisions contained 
therein correspond or are repugnant to this Act or to any of the 
provisions contained therein. 
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THE SCHEDULE 
{See section 17) 

1. The Bihar Harijan (Removal of Civil Disabilities) Act, 1949 
(Bihar Act XIX of 1949). 

2. The Bombay Harijan (Removal of Social Disabilities) Act, 1946 
(Bombay Act X of 1947). 

3. The Bombay Harijan Temple Entry Act, 1947 (Bombay Act 
XXXV of 1947). 

4. The Central Provinces and Bcrar Scheduled Castes (Removal 
of Civil Disabilities) Act, 1947 (Central Provinces and Berar 
Act XXIV of 1947). 

5. The Central Provinces and Berar Temple Entry Authorisation 
Act, 1947 (Central Provinces and Berar Act XLI of 1947). 

6 . The East Punjab (Removal of Religious and Social Disabilities) 
Act, 1948 (East Punjab Act XVI of 1948), 

7. The Madras Removal of Civil Disabilities Act, 1938 (Madras 
Act XXI of 1938). 

8 . The Orissa Removal of Civil Disabilities Act, 1946 (Orissa Act 
XI of 1946). 

9. The Orissa Temple Entry Authorisation Act, 1948 (Orissa Act 
XI of 1948). 

10. The United Provinces Removal of Social Disabilities Act, 1947 
(U.P. Act XIV of 1947). 

11. The West Bengal Hindu Social Disabilities Removal Act, 1948 
(West Bengal Act XXXVII of 1948). 

12. The Hyderabad Harijan Temple Entry Regulation, 1358F (No. LV 
of 1358 Fasli). 

13. The Hyderabad Harijan (Removal of Social Disabilities) Regu¬ 
lation, 1358F (No, LVI of 1358 Fasli). 

14. The Madhya Bharat Harijan Ayogta Nivaran Vidhan, Samvat 
2005 (Madhya Bharat Act No. 15 of 1949). 

15. The Removal of Civil Disabilities Act, 1943 (Mysore Act XLII 
of 1943). 

16. The Mysore Temple Entry Authorisation Act, 1948 (Mysore 
Act XIV of 1948). 

17. The Saurashtra Harijan (Removal of Social Disabilities) Ordi¬ 
nance (No, XL of 1948). 

18. The Travancore-Cochin Removal of Social Disabilities Act, 1125 
(Travancore-Cochin Act VIII of 1125). 
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19. The Travancore*Cochin Temple Entry (Removal of DisabiiiLiey) 
Act, 1950 (Travancoro-Cochin Act XXVII of 1950). 

20. The Coorg Scheduled Castes (Removal of Civil and Social Dis¬ 
abilities) Act, 1949 (Coorg Act I of 194.9). 

21. The Coorg Temple Entry Authorisation Act, 1949 (Coorg Act 
IT of 1949). 


THE STATE BANK OF INDIA ACT, 1955 
No. 23 or 1955 

[8th May, 1955] 

An Act to constitute a State Bank for India, to transfer to it the 
undertaking of the Imperial Bank of India and to provide 
for other matters connected therewith or incidental 
thereto. 

Whereas for the extension of banking facilities on a large scale, 
more particularly in the rural and semi-urban areas, and for divers 
other public purposes it is expedient to constitute a State Bank for 
India, and to transfer to it the undertaking of the Imperial Bank 
of India and to provide for other matters connected therewith or 
incidental thereto; 

Be it enacted by Parliament in the Sixth Year of the Republic 
of India as follows:— 


CHAPTER I 
Preliminary 


Short title called the State Bank of India Act, 1955. 

«nd com¬ 
mencement. (2) It shall come into force on such date as the Central Govern¬ 
ment may, by notification in the Official Gazette, appoint. 

Deflnltioni. 2. In this Act, unless the context otherwise requires,— 

(a) “appointed day” means the date on which this Act comes 
into force; 

(b) “Central Board” means the Central Board of Directors 
of the State Bank; 
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(c) “goods” includes bullion, wares and merchandise; 

(d) “Imperial Bank” means the Imperial Bank of India con- 
XLVII of stituted under the Imperial Bank of India Act, 1920; 

1920 . 

(e) “prescribed” means prescribed by regulations made 
under this Act; 

(/) “Reserve Bank” means the Reserve Bank of India con- 
II of 1934 . stituted under the Reserve Bank of India Act, 1934; 

(g) “State Bank” means the State Bank of India constituted 
under this Act. 


CHAPTER II 

Incorporation and share capital of State Bank 

3. (I) A Bank to be called the State Bank of India shall be con- 
stituted to carry on the business of banking and other business in gtate Bank.' 
accordance with the provisions of this Act and for the purpose of 

taking over the undertaking of the Imperial Bank. 

(2) The Reserve Bank, together with such other persons as may 
irom time to time become shareholders in the State Bank in accord¬ 
ance with the provisions of this Act, shall, so long as they are share¬ 
holders in the State Bank, constitute a body corporate with perpetual 
succession ai’d a common seal under the name of the State Bank of 
India, and shall sue and be sued in that name. 

(3) The State Bank shall have power to acquire and hold property, 
whether movable or immovable, for the purposes for which it is 
constituted and to dispose of the same. 

4. Subject to the provisions of this Act, the authorised capital of Au^<»l«ed 
the State Bank shall be twenty crores of rupees divided into twenty 

lakhs of fully paid up shares of one hundred rupees each: 

Provided that the Central Government may increase or reduce 
the authorised capital as it thinks fit so however that the shares in 
all cases shall be fully paid up shares of one hundred rupees each. 

5. (I) The issued capital of the State Bank shall, on the appointed capl» 

day, be five crores, sixty two lakhs and fifty thousand rupees divided 

into five lakhs, sixty two thousand and five hundred shares, all of 
which shall, on the appointed day, stand allotted to the Reserve Bank 
in lieu of the shares of the Imperial Bank transferred to it by para¬ 
graph 2 of the First Schedule. 

(2) The Central Board may from time to time increase the issued 
capital but no increase in the issued capital shall be made in sucb 3 
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manner that the Reserve Bank holds at any time less than fifty five 
per cent, of the issued capital of the State Bank, 

(3) No increase in the issued capital beyond twelve crores and 
fifty lakhs of rupees shall be made under sub-section (2) without the 
previous sanction of the Central Government. 

CHAPTER III 


Transfer op undertaking of the Imperial Bank to State Bank 


Transfer of 
assets end 
liabilities of 
the Imperial 
Bank to the 
State Bank, 


6 . (I) Subject to the other provisions contained in this Act, on 
the appointed day, 

(a) all shares in the capital of the Imperial Bank shall be 
transferred to, and shall vest in, the Reserve Bank, free of all 
trusts, liabilities and encumbrances, and 


(b) the undertaking of the Imperial Bank shall be transfer¬ 
red to, and shall vest in, the State Bank. 

(2) The undertaking of the Imperial Bank shall be deemed to 
Include all rights, powers, authorities and privileges, and all property, 
movable and immovable, including cash balances, reserve funds, in¬ 
vestments and all other interests and rights in, or arising out of, such 
property as may be in the possession of that Bank immediately before 
the appointed day, and all books, accounts, and documents relating 
thereto, and shall also be deemed to include all debts, liabilities and 
obligations of whatever kind then existing of that Bank, 


(3) Without prejudice to the provisions contained in section 7, 
all contracts and other instruments of tvhatever nature, subsisting or 
having effect immediately before the appointed day and to which the 
Imperial Bank is a party, shall be of as full force and effect against 
or in favour of the State Bank, as the case may be, and may be en¬ 
forced as fuRy and effectually as if instead of the Imperial Bank the 
State Bank had been a party thereto. 


(4) If on the appointed day any suit, appeal or other legal pro¬ 
ceeding af whatever nature, is pending by or against the Imperial 
Bank, the same shall not abate, be discontinued or be in any way 
prejudicially affected by reason of the transfer to the State Bank 
of the undertaking of the Imperial Bank or of anything contained in 
this Act, but the suit, appeal or other proceeding may be continued, 
prosecuted and enforced by or against the State Bank. 


T^Bfet ot 7. (I) Every officer or other employee of the Imperial Bank 
existing offl- (excepting the managing director, the deputy managing director 
other directors) in the emplbyment of the Imperial Bank 
the^Impeiial immediately before the appointed day shall, on and from the 
Stw appointed day, become an officer or other employee, as the case 
may be, of the State Bank, and shall hold his office or service 
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therein by the same tenure, at the same remuneration and upon 
the same terms and conditions and with the same rights and pri¬ 
vileges as to pension, gratuity and other matters as he would have 
held the same on the appointed day if the undertaking of the 
Imperial Bank had not vested in the State Bank, and shall continue 
to do so unless and until his employment in the State Bank is 
terminated or until his remimeration, terms or conditions are duly 
altered by the State Bank. 

(2) Any person who, on the appointed day, is entitled to or 
is in receipt of, a pension or other superannuation or compassionate 
allowance or benefit from the Imperial Bank or any provident, 
pension or other fund or any authority administering such fund 
shall be entitled to be paid by, and to receive from, the State Bank 
Or any provident, pension or other ftmd or any authority adminis¬ 
tering such fund the same pension, allowance or benefit so long as 
he observes the conditions on which the pension, allowance or 
benefit was granted, and if any question arises whether he has so 
observed such conditions, the question shall be determined by the 
Central Government and the decision of the Central Government 
thereon shall be final. 

(3) Notwithstanding anything contained in sub-section (1) or 
sub-section ( 2 ), no appointment made or promotion, increment in 
salary, pension, allowance or any other benefit granted to any person 
after the 19th day of December, 1954, and before the appointed day 
which would not ordinarily have been made or granted or which 
would not ordinarily have been admissible under the rules or 
authorisations of the Imperial Bank or of any provident, pension or 
other fund in force prior to the 19th day of December, 1954, shall 
have effect or be payable or claimable from the State Bank or from 
any provident, pension or other fund or from any authority admi¬ 
nistering the fund, unless the Central Government has, by general 
or special order, confirmed the appointment, promotion or incre¬ 
ment or has directed the continued grant of the pensicfn, allowance 
or other benefit as the case may be. 

(4) Notwithstanding anything contained in the Industrial Dis- 
xrv of 1947 . putes Act, 1947, or in any other law for the time being in force, the 

transfer of the services of any officer or other employee of the 
Imperial Bank from that Bank to the State Bank shall not entitle 
such officer or other employee to any compensation under that Act 
or other law, and no such claim shall be entertained by any court, 
tribunal or other authority. 

(5) Any person holding office as managing director, deputy 
managing director, director or memocr of any Local Board of the 
Imperial Bank immediately before the appointed day shall be deemed 
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to have vacated his office as such on the appointed day, and not¬ 
withstanding anything contained In this Act or in any other law 
for the time being in force or in any agreement or contract, he shall 
not be entitled to any compensation from the Imperial Bank or the 
State Bank for the loss of office or for the premature termination 
of any agreement or contract relating to his employment, except 
such pension, compensation or other benefit which the State Bank 
may grant to him, having regard to what that person would have 
received as an officer of the Imperial Bank if this Act had not been 
passed and if he had retired from his employment in the ordinary 


course. 


(6) Where any managing director, deputy managing director, 
director, officer or other employee of the Imperial Bank has, after the 
19th day of December, 1954, and before the appointed day, been paid 
any sum by way of compensation or gratuity, the State Bank shall 
be entitled to claim refund of any sum so paid if the payment is not 
confirmed by the Central Government by general or special order. 


Existing pro- 8. For the persons who immediately before the appointed day are 
fimdt trustees of the following funds, that is to say,— 

(a) the Imperial Bank of India Employees Provident Fund; 

(b) the Imperial Bank of India Employees Pension and 
Guarantee Fund; 

(c) the Bank of Bombay Officers Pension and Guarantee 
Fund; 

(d) the Bank of Madras Pension and Gratuity Fund; and 

(e) the Bank of Madras Officers Provident and Mutual 
Guarantee Fund; 

there shall be substituted as trustees such persons as the Central 
Government may, by general or special order, specify. 


CompenBa- 9. (I) Every person who immediately before the appointed day 

riwnto registered as a holder of shares in the Imperial Bank shall be 

shareholders entitled to compensation in accordance with the provisions contained 
in the First Schedule. 

(2) Nothing contained in sub-section (I) shall affect the rights 
inter se between the holder of any share in the Imperial Bank and 
any other person who may have an Interest in such share, and such 
other person shall be entitled to enforce his interest against the 
compensation awarded to the holder of such share, but not against 
the Reserve Bank. 
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IV of 1938. 


II of 1883. 
IV of 1938. 
X of 1949. 


CHAPTER IV 


Shares 

10. (I) Save as otherwise provided in sub-section (2), the shares 
of the State Bank shall be freely transferable. 

(2) Nothing contained in sub-section (1) shall entitle the Reserve 
Bank to transfer any shares held by it in the State Bank if such trans¬ 
fer will result in reducing the shares held by it to less than fifty-five 
per cent, of the issued capital of the State Bank. 

11, (1) No person shall be registered as a shareholder in respect Restrictions 
of any shares held hy him, whether in his own name or jointly with holding*. 
any other person, in excess of two hundred shares, or be entitled to 
payment of any dividend on the excess shares held by him, or to 
exercise any of the rights of a shareholder in respect of such excess 

shares otherwise than for the purpose of selling them; 

Provided that’ nothing contained in this sub-section shall apply 
to— 

(a) the Reserve Bank; 

(b) a corporation; 

(c) an insurer as defined in the Insurance Act, 1938; 

(d) a local authority; 

(e) a co-operative society; and 

(/) a trustee of a public or private religious or charitable 
trust. 

(2) Notwithstanding anything contained in sub-section (1), no 
person referred to in the proviso to that sub-section, other than the 
Reserve Bank, shall be entitled to exercise voting rights in respect 
of any shares held by him in excess of one per cent, of the issued 
capital. 


12. Notwithstanding anything contained in the Acts hereinafter 
mentioned in this section, the shares of the State Bank shall be 
deemed to be included among the securities enumerated in section 20 
of the Indian Trusts Act, 1882, and also to be approved securities for 
the purposes of the Insurance Act, 1938, and the Banking Companies 
Act, 1949. 

13. The State Bank shall keep at its Central Office a register in 
one or more books of the shareholders (in this Act referred to as the 
principal register), and shall enter therein the following particulars 
so far as they may be available: — 


Shares to be 

approved 

securities. 


Principal 
register of 
ibareholdeit. 


(i) the names, addresses and occupations, if any, of the share¬ 
holders and a statement of the shares held by each shareholder, 
distinguishing each share by its denoting number; 



THE GA^iETTE OF INMA EXTRAORDINAHY 


[Faht JI 


i 40 


(ii) the date on which each person is so entered as a share¬ 
holder; 

(iii) the date on which any person ceases to be a shareholder; 

and 

(in) such other particulars as may be prescribed. 


Branch regU- 14. (1) The State Bank shall cause to be kept at its local head 
offices branch Wgisters which shall be deemed to be part of the 
principal register, and in which shall be entered the particulars as 
in the principal register of shareholders whose registered addresses 
are within the areas prescribed with reference to each register- 

(2) Any shareholder may apply to have his name transferred 
from one branch register to another in respect of the whole, but not 
any part, of the shares standing in his name, and the State Bank shall, 
subject to such conditions as may be prescribed, cause the registers 
to be amended accordingly. 

Trusts not 15, Notwithstanding anything contained in section 11, no notice 
on*^h^wp'e- t^^ust, express, implied or constructive, shall be entered on the 

ter. principal or any branch register or be receivable by the State Bank. 


CHAPTER V 
Managei\«ent 

Offices, bran- 16. (1) Unless otherwise provided by the Central Government, 

ches and notification in the Official Gazette, the Central Office of the 
agcnci C9. 

state Bank shall be at Bombay. 

(2) The State Bank shall have local head offices in Bombay, 
Calcutta and Madras and at such other places in India as the Central 
Government, in consultation with the Central Board, may determine. 

(3) The State Bank shall maintain as its branches or agencies all 
branches or agencies of the Imperial Bank which were in existence 
immediately before the appointed day, and no such branch may be 
closed without the previous approval of the Reserve Bank. 

(4) The State Bank may establish branches or agencies at any 
place in or outside India in addition to the branches or agencies 
referred to in sub-section (J). 

(5) Notwithstanding anything contained in sub-section (4), the 
State Bank shall establish not less than four hundred branches in 
addition to the branches referred to in sub-section (3) within five 
years of the appointed day or such extended period as the Central 
Government may specify in this behalf, and the places where such 
additional branches are to be established shall be determined In 
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accordance with any such programme as may be drawn up by the 
Central Government from time to time in consultation with the 
Reserve Bank and the State Bank, and no branch so established shall 
be closed without the previous approval of the Reserve Bank, 

17. (1) The general superintendence and direction of the affairs Managemetu 
and business of the State Bank shall be entrusted to the Central Board 

which may exercise all powers and do all such acts and things as 
may be exercised or done by the State Bank and are not by this 
Act expressly directed or required to be done by the State Bank in 
general meeting. 

(2) The Central Board In discharging its functions shall act on 
business principles, regard being had to public interest. 

18. (!) In the discharge of its functions, the State Bank shall be Central 
guided by such directions in matters of policy involving public interest guyed by 
as the Central Government may, in consultation with the Governor 

of the Reserve Bank and the chairman of the State Bank, give to it. etmnont. 

(2) All directions given by the Central Government shall be 
given through the Reserve Bank and, if any question arises whether a 
direction relates to a matter of policy involving public interest, the 
decision of the Central Government thereon shall be final. 

19. (1) The Central Board shall consist of the following, Gomposi- 

lion 01 the 

namely:— Central 

(a) a chairman and a vice-chairman to be appointed by the 
Central Government in consultation with the Reserve Bank and 
after consideration, except in the case of first appointments, of 
the recommendations made by the Central Board in that behalf; 

(h) not more than two managing directors, if any, appointed 
by the Central Board with the approval of the Central Govern¬ 
ment; 

(c) six directors to be elected in the prescribed manner by 
the shareholders, other than the Reserve Bank, whose names 
are entered in the various branch registers: 

Provided that if the total amount of the holdings of all such 
shareholders on any branch register three months before the 
date fixed for election is below two and a half per cent, of the 
total issued capital, all the directors to be elected by the share¬ 
holders on that register shall be nominated by the Reserve Bank, 
and such directors shall, for the purposes of this Act, be deemed 
to be directors elected under this clause; 

(d) eight directors to be nominated by the Central Govern¬ 
ment in consultation with the Reserve Bank to represent, as far 
as possible, territorial and economic interests and in such manner 
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that not less than two of them have special knowledge of the 
working of co-operative institutions and of rural economy and 
the others have experience in commerce, industry, banking or 
finance; 

(e) one director to be nominated by the Central Govern¬ 
ment; and 

(f) one director to be nominated by the Reserve Bank. 

(2) Notwithstanding anything contained in clauses (b) and (c) 
of sub-section (I), on the first constitution of the Central Board all 
the directors referred to in the said clauses shall be appointed by the 
Central Government, and the directors so appointed shall, for the 
purposes of this Act, be deemed to have been appointed or elected, 
as the case may be, within the meaning of the said clauses. 

(3) All directors of the Central Board first constituted, other than 
the chairman, vice-chairman and managing directors, shall retire 
at the expiry of two years from the appointed day. 

20. (2) The chairman and the vice-chairman shall hold office 
for such term, not exceeding five years, as the Central Government 
may fix when appointing them and shall be eligible for reappoint¬ 
ment. 

(2) A managing director shall hold office for such term, not 
exceeding five years, as the Central Board or in the case of the first 
two appointments, the Central Government, may fix when appointing 
him, and shall be eligible for reappointment. 

(3) Subject to the provisions contained in section 19 and in sub¬ 
section (5), a director elected under clause (c) of sub-section (2) of 
section 19 or nominated under clause (d) of that sub-section shall 
hold office for four years and thereafter until his successor shall have 
been duly elected or nominated, and shall be eligible for re-election or 
renomination. 

(4) A director nominated under clause (e) or clause (f) of sub¬ 
section (2) of section 19 shall hold office during the pleasure of the 
authority nominating him. 

(5) The following provisions shall have effect in relation to 
directors elected or nominated to the Central Board after the expira¬ 
tion of two years from the appointed day: — 

(i) out of the six directors elected under clause (c) of sub¬ 
section (f) of section 19, two shall retire at the end of one year, 
two at the end of two years and two at the end of three years 
from such expiration; 
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(ii) out of the eight directors nominated under clause (d) of 
sub-section (1) of section 19, two shall retire at the end of one 
year, two at the end of two years, two at the end of three years 
and two at the end of four years from such expiration; 

(iU) the directors to retire at the end of each year under 
clauses (i) and (ti) shall be determined by lot. 

21. (1) There shall be constituted at each place where the State Local Boarde 
3ank has a local head office, a Local Board which shall consist of Local 
the following members, namely:— 

(a) all the directors elected or nominated to the Central 
Board under clause (c) or clause (d) of sub-section (1) of section 
19 and ordinarily resident in the area served by the branch 
register of the local head office; and 

(b) such number not exceeding four to be elected by the 
shareholders whctee names are entered on the branch register or 
nominated by the Central Government in consultation with the 
Reserve Bank as may be prescribed. 

(2) A Local Committee may be constituted by the Central Board 
for any area consisting of such number of members as it may 
determine. 

(3) A Local Board and a Local Committee shall exercise such 
powers and perform such functions and duties as the Central Board 
may assign to the Local Board or Local Committee. 


22. (I) No person shall be qualified to be a director of the Cen¬ 
tral Board or a member of a Local Board or of a Local Committee if— 

(a) he holds the office of director, provisional director, 
promoter, agent or manager of any banking company already 
established or advertised as about to be established; or 

(b) he is a salaried officer of Government not specially 
authorised by the Central Government to be a director or 
member; or 

(c) he has been removed or dismissed from the service of 
Government on a charge of corruption or bribery; or 


Disqualifica¬ 
tions for 
directorship 
of Central 
Board or 
membership, 
of Locu 
Boards or 
Committees. 


(d) he holds any office of profit under the State Bank other 
than the office of chairman, vice-chairman or managing director; 
or 


.(e) he is or at any time has been adjudicated an insolvent 
or has suspended payment of his debts or has compounded with 
his creditors; or 
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(/) he is declared lunatic or becomes of unsound mind; or 

(g) he is or has been convicted of any offence Involving 
moral turpitude; or 

I 

(h) in the case of an elected director, he is not registered as 
a holder in his own right of unencumbered shares in the State 
Bank of a nominal value of at least five thousand rupees and in 
the case of an elected member of a nominal value of at least one 
thousand rupees: 

Provided that in the case of a director or member deemed to 
have been elected to the Central Board or a Local Board, as the 
case may be, on its first constitution, the disqualification men¬ 
tioned in clause (h) shall not operate for a period of six months 
from his becoming such director or member. 

(2) No two persons who are partners of the same firm or are 
directors of the same private company or one of whom is an agent of 
the other or holds a power of attorney from a firm of which the other 
is a partner may be directors of the Central Board or members of 
the same Local Board or JLiOcal Committee at the same time. 

(3) The appointment, nomination or election as director or mem¬ 
ber of a Local Board or of a Local Committee of any person who is 
a member of Parliament or the Legislature of any State shall be void 
unless within two months of the date of his appointment, nomination 
or election he ceases to be a member of Parliament or the State 
Legislature, and if any director or member of a Local Board or of a 
Local Committee is elected or nominated as a member of Parliament 
or any State Legislature, he shall cease to be a director or member 
of the Local Board or of the Local Committee as from the date of 
such election or nomination, as the case may be. 

Vacation of 33. If a director of the Central Board or a member of a Local 

office of dl- Board or a Local Committee— 
rectors, etc. 

(a) becomes subject to any of the disqualifications mentioned 
in section 22; or 

(b) resigns his office by giving notice in writing under his 
hand, in the case of the chairman and vice-chairman, to the 
Central Government and in the case of other directors or members 
of Local Boards or Committees, to the Central Board, and the 
resignation is accepted; or 

(c) is absent without leave of the Central Board, the Local 
Board or the Local Committee of which he Is a director or mem¬ 
ber, as the case may be, for more than three consecutive meet¬ 
ings thereof; 

his seat shall thereupon become vacant. 



Sec. 11 


THE GAZETTE OF INDIA EXTRAORDINARY 


245 


34. (1) The Central Government may, after consulting the Reserve Removal 
Bank, remove from office the chairman or the vice-chairman. 

(2) The Central Board may, with the approval of the Central 
Government, remove from office a managing director. 

(3) The Central Government, after consulting the Reserve Bank, 
may remove from office any director nominated under clause (d) of 
sub-section (1) of section 19 and nominate in his stead another per¬ 
son to fill the vacancy. 

(4) The shareholders, other than the Reserve Bank, may, by a 
resolution passed by majority of the votes of such shareholders 
holding in the aggregate not less than one-half of the share capital 
held by all such shareholders, remove any director elected under 
clause (c) of sub-section (1) of section 19 and elect in his stead 
another person to fill the vacancy. 

(5) The shareholders whose names are entered on a branch 
register, other than the Reserve Bank, may, by a resolution passed 
by the votes of the shareholders holding in the aggregate not less 
than one-half of the share capital on the branch register held by 
such shareholders, remove any elected member of a Local Board and 
elect in his stead another person to fill the vacancy. 

(6) No person shall be removed from his office under sub-section 
(1) or sub-section (2) or sub-section (3) unless he has been given an 
opportunity of showing cause against his removal. 

25. (1) If the chairman, vice-chairman or a managing director r.n,,iHi vafgn- 
is rendered incapable of discharging his duties by reason of infirmity 
or otherwise or is absent on leave or otherwise in circumstances not 
involving the vacjition of his office, the Central Government may, 
in the case of the chairman or vice-chairman, in consultation with 
the Reserve Bank and after considering the recommendations of the 
Central Board, and the Central Board may, in the case of a manag¬ 
ing director, with the approval of the Central Government, appoint 
another person to officiate in the vacancy. 

(2) Where any vacancy occurs before the expiry of the term of 
office of a director, other than the chairman, vice-chairman or a 
managing director, the vacancy shall be filled— 

(a) in the case of an elected director, by election; and 

(b) in the case of a director nominated under clause (d) of 

sub-section (1) of section 19, by nomination in consultation with 

the Reserve Bank; 

Provided that where the duration of the vacancy in the office 

of an elected director is likely to be less than six months, the 
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vacancy may be filled by the remaining directors by co-opting a 

person not disqualified under section 22. 

(3) A person elected or nominated or co-opted, as the case may 
be, under this section shall hold office for the unexpired portion at 
the term of his predecessor. 

Remiuifiiii- 26. (2) Without prejudice to the provisions contained in sections 
^ofdirec- 27 ^ 28 and 29, the directors shall be paid such fees and allowances 
for attending the meetings of the Central Board or of any of its Com¬ 
mittees and for attending to any other work of the State Bank as may 
be prescribed. 

(2) Notwithstanding anything contained in sub-section (2), no 
fees shall be payable to a managing director or any other director who 
is an officer of the Central Government or the Reserve Bank. 

Poweri and 27. (2) The chairman shall preside at all meetings of the Central 
Board and, subject to such general or special directions as the Central 
chainnttt. Board may give, exercise all such powers and do all such aCTfr andt 
things as may be exercised or done by the State Bank. 

(2) The chairman shall receive such salary, fees, allowances and 
perquisites as may be determined by the Central Board with the 
approval of the Central Government: 

Provided that in respect of the first chairman, the Central Gov¬ 
ernment may determine his salary, fees, allowances and perquisites. 

Powen and 28. (2) The vice-chairman shall preside at the meetings of the 
tSa^Wco- Central Board in the absence of the chairman and, subject to the 
chalnnan. general control of the chairman, exercise such powers and perform 
such duties as may be entrusted or delegated to him by the Central 
Board. 

(2) The vice-chairman shall receive such salary, fees, allowances 
and perquisites as may be determined by the Central Board with the 
approval of the Central Government; 

Provided that in respect of the first vice-chairman, the Centr^ 
Government may determine his salary, fees, allowances and per¬ 
quisites. 

(3) The fact that the vice-chairman exercises any of the powers 
and does any act or thing for or on behalf of the State Bank shall be 
conclusive proof of his authority to do so. 

29. (2) A managing director— 

(a) shall be a whole-time officer of the State Bank; and 

(b) subject to the general control of the chairman and the 
vice-chairman, shall exercise such powers and perform such 
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duties as may be entrusted or delegated to him by the Central 
Board. 

(2) A managing director shall receive such salary and allowances 
as may be determined by the Central Board with the approval of the 
Central Government: 

Provided that in respect of the first managing director or directors, 
the Central Government may determine the salary and allowances 
payable to him or them. 

30. The Central Board may constitute such and so many com¬ 
mittees, including an executive committee, of itself as It deems fit 
to exercise such powers and perform such duties as may, subject to 
such conditions, if any, as the Central Board may impose, be dele¬ 
gated to them by the Central Board. 

31. (I) The Central Board shall meet at such time and place and 
shall observe such rules of procedure in regard to the transaction of 
business at its meetings as may be prescribed. 

(2) All questions at the meeting shall be decided by a majority of 
the votes of the directors present and in the case of equality of votes, 
the chairman or, in his absence, the vice-chairman shall have a 
second or casting vote. 

(3) A director who is directly or indirectly concerned or interest¬ 
ed in any contract, loan, arrangement or proposal entered into or 
proposed to be entered into by or on behalf of the State Bank shall at' 
the earliest possible opportunity disclose the nature of his interest 
to the Central Board and shall not be present at any meeting of the 
Central Board when any such contract, loan, arrangement or proposal 
is discussed unless his presence is required by the other directors 
for the purpose of eliciting information, and no director so required 
to be present shall vote on any such contract, loan, arrangement or 
proposal. 

(4) If for any reason neither the chairman nor the vice-chairman 
is able to be present at a meeting of the Central Board, any director, 
other than a managing director, authorised by the chairman in writing 
in this behalf, and in the absence of such authorization, any such 
director elected by the directors present from amongst themselves, 
shall preside at the meeting and, in the event of equality of votes, 
shall have a second or casting vote. 
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CHAPTER VI 

Business of the State Bank 

32. (I) The State Bank shall, if so required by the Reserve Bank, 
act as agent of the Reserve Bank at aU places in India where it has 
a branch, and where there is no branch of the banking department 
of the Reserve Bank, for— 

(a) paying, receiving, collecting and remitting money, 
bullion and securities on behalf of any Government in India; 
and 

(b) undertaking and transacting any other business which 
the Reserve Bank may from time to time entrust to it. 

(2) The terms and conditions on which any such agency business 
shall be carried on by the State Bank on behalf of the Reserve Banji 
shall be such as may be agreed upon. 

(3) If no agreement can be reached on any matter referred to in 
sub-section (2) or if a dispute arises between the State Bank and 
the Reserve Bank as to the interpretation of any agreement between 
them, tl^ matter shall be referred to the Central Government and 
the decision of the Central Government thereon shall be final. 

(4) The State Bank may transact any business or perform any 
functions entrusted to it under sub-section (1) either by itself or 
through an agent approved by the Reserve Bank. 

33. Subject to the other provisions contained in this Act, the State 
Bank mBy carry on and transact any of the following kinds of 
business, namely.— 

(i) the advancing and lending of money and the opening 
of cash credits upon the security of— 

(a) stocks, funds and securities (other than immovable 
property) in which a trustee is authorised to invest trust 
money by any law for the time being in force in India or in 
any other country in which the State Bank has a branch; 

(b) debentures or other securities for money issued by 
or on behalf of a district board, municipal board, committee 
or other local authority under the authority of any Central 
Act, Provincial Act or State Act or of any law for the time 
being in force in any other country in which the State Bank 
has a branch; 

(c) subject to such directions as may be Issued by the 
Central Board, debentures of companies with limited liabi¬ 
lity registered either in India or in such other country as 
the Central Government may approve In this behalf; 
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(d) subject to such directions as may be issued by the 
Central Board, shares and debentures of corporations estab¬ 
lished under any law for the time being in force in India; 

(e) goods which, or the documents of title to which, 
are deposited with or assigned to the State Bank as security 
for such advances, loans or credits; 

(/) goods which are hypothecated to the State Bank as 
security for such advances, loans or-credits, if so authorised 
by special directions of the Central Board; 

(g) accepted bills of exchange and promissory notes 
endorsed by payees, and joint and several promissory notes 
of two or more persons or firms unconnected with each 
other in general partnership; 

(h) fully paid shares of companies with limited liability 
or immovable property or documents of title relating 
thereto as collateral security only where tho original secu¬ 
rity is one of those specified in sub-clauses (a) to (e) and, 
subject to such directions as may be issued by the Central 
Board, where the original security is one of the kinds speci¬ 
fied in sub-clauses (f) and (g): 

Provided that where the Central Government or a State 
Government or any Government or authority outside India, 
which the Central Government may approve in this behalf, 
may accept from the State Bank any advances or loans under 
any law for the time being in force, the Central Board may, 
if it thinks fit, make such advances or loans without any specific 
security; 

(ii) the selling and realisation of the proceeds of sale of any 
promissory notes, debentures, stocksreceipts, bonds, annuities, 
stock, shares, securities or goods which, or the documents of 
title to which, have been deposited with, or pledged, hypothe¬ 
cated, assigned or transferred to the State Bank as security for 
such advances, loans or credits or which are held by the State 
Bank or over which the State Bank is entitled to any lien or 
charge in respect of any loan, advance, credit or claim of the 
State Bank, and which have not been redeemed in due time in 
accordance with the terms and conditions of such deposit, 
pledge, hypothecation, assignment or transfer; 

(iii) the drawing, accepting, discounting, buying and selling 
of bills of exchange and other negotiable securities; 

(iv) the investing of the funds of the State Bank upon any 
of the securities specified in sub-clauses (a) to (d) of clause (i) 
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and the conversion of the same Into money whenever reqixired, 
and the alteration, conversion or transposition of any such in¬ 
vestment for or into any of the other investments above 
specified; 

(v) the issuing of demand drafts, telegraphic transfers and 
other kinds of remittances made payable at its own offices, 
branches or agencies, the purchasing of drafts, telegraphic trans¬ 
fers and other remittances, and the making, issuing and circu¬ 
lating of letters of credit to order or otherwise than to the bearer 
on demand; 

(wi) the buying and selling of gold and silver, whether coin¬ 
ed or uncoined; 

(uii) the receiving of deposits and keeping cash accounts on 
such terms as may be agreed upon; 

(uiii) the receiving of all kinds of bonds, scrips, title deeds 
or valuables on deposit or for safe custody or otherwise on such 
terms as may be agreed upon; 

(ix) the selling and realising of all property, whether mov¬ 
able or immovable, which may in any way come into the posses¬ 
sion of the State Bank in satisfaction or part satisfaction of any 
of its claims, and the acquisition and holding of, and generally 
the dealing with, any right, title or interest in any property, 
movable or immovable, which may be the State Bank’s security 
for any loan or advance or may be connected with any such 
security; 

(x) the acting as agent of any co-operative bank which is 
registered or deemed to be registered under the Co-operative 

II of 191 a. Societies Act, 1912, or any other law for the time being In force 
in any part of India relating to co-operative societies in the 
transaction of such business, and on such terms as may be agreed 
upon; 

(xi) the underwriting of the issues of any stocks, shares, 
debentures or other securities in which the State Bank is 
authorised to invest its funds under clause (iv); 

(xii) the transacting of pecuniary agency business on com¬ 
mission and the entering into of contracts of indemnity, surety¬ 
ship or guarantee with specific security or otherwise; 

(xiii) the administration, whether alone or Jointly with other 
persons, of estates for any purpose, whether as executor, trustee 
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or otherwise, the acting, whether alone or jointly with other 
persons, as trustee under any settlement or debenture trust deed 
or as liquidator of any banking institution, or the acting as an 
agent on commission in the transaction of the following kinds 
of business, namely;— 

(a) the buying, selling, transferring and taking charge 
of any securities or any shares in any public company; 

(b) the receiving of the proceeds (whether principal, 
interest or dividends) of any securities or shares; 

(c) the remittance of such proceeds by bills of exchance. 
payable either in India or elsewhere; 

{xiv) the drawing of bills of exchange and the granting of 
letters of credit payable out of India; 

(xv) the buying of bills of exchange payable out of India at 
any usance not exceeding fifteen months in the case of bills re¬ 
lating to the financing of seasonal agricultural operations or 
six months in other cases; 

(xvi) the borrowing of money for the purposes of the busi¬ 
ness of the State Bank, and the giving of security for money so 
borrowed by pledging assets or otherwise; 

(aryii) the advancing or lending of money to, or the opening 
of cash credit in favour of, any company having a share capital 
which is expressed in rupees in its memorandum of association 
or any society registered under the Co-operative Societies 
Act, 1912, or any other law for the time being in force in India h of 191 a. 
relating to co-operative societies, for the purpose of averting the 
winding up of the company or society or, where any such com¬ 
pany or society is being wound up, for the purpose of facilitat¬ 
ing such winding up, for any period upon the security of all 
or any of the assets whatsoever of such company or society and 
such advance, loan or cash credit may be made by the State Bank 
either alone or conjointly with other persons; 

(xviii) the advancing and lending of money to courts of 
wards upon the security of estates in their charge or under their 
superintendence and the realisation of such advances or loans 
and any interest due thereon, provided that no such advance or 
loan shall be made without the previous sanction of the State 
Government concerned, and that the period for which any such 
advance or loan is made shall not exceed fifteen months in the 
case of advances or loans relating to the financing of seasonal 
agricultural operations and six months in other cases; 

(xix) with the approval of the Reserve Bank, the subscribing 
to, buying, acquiring or holding, and the selling of any shares 
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in. or the capital of any banking institution and the forming or 
conducting of any such banking institution as a subsidiary of 
thd State Bank or in any other manner; 

(xx) the subsidising from time to time of the pension funds 
referred to in section 8, if necessary; 

(xxi) the doing of any other kind of business which the 
Central Government, in consultation with the Reserve Bank 
and on the recommendation of the Central Board, may autho¬ 
rise; 

(xxii) the performance of the functions entrusted to, or re¬ 
quired of, the State Bank by this Act or by any other law for the 
time being in force; and 

(xxiii) generally, the doing of all such matters and things as 
may be incidental or subsidiary to the transacting of the various 
kinds of business, including foreign exchange business, herein 
specified. 

34 . (1) The Siate Bank shall not make a loan or advance— 

(a) for a longer period than six months except as other¬ 
wise provided in this Act; or 

(b) upon the security of stock or shares of the State 
Bank; or 

(c) upon the security of any immovable property or 
the documents of the title relating thereto, except to the ex¬ 
tent necessary for any of the purposes of this Act. 

(2) The State Bank shall not, except upon a security of the kind 
specified in sub-clauses (a) to (e) of clause (i) of section 33 discount 
bills for any individual or firm for an amount exceeding in the 
whole at any one time such sum as may be prescribed, or lend or 
advance in any way to any individual or firm an amount exceeding 
in the whole at any one time such sum as may be prescribed. 

(3) The State Bank shall not discount or buy, or advance or 
lend, or open cash credits, on the security of any negotiable instru¬ 
ment of any individual or firm payable at the place where it is 
presented for discount which does not carry on it the several respon¬ 
sibilities of at least two persons or firms unconnected with each 
other in general partnership. 

(4) The State Bank shall not discount, lend or advance or open 
cash credits on the security of any negotiable security (not being 
a security in which a trustee may invest trust money under section 
20 of the Indian Trusts Act, 1882, or the corresponding provision 


II of 1883. 
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of law for the time being in force in any country where the State 
Bank has a branch) which— 

(a) at the date of the proposed transaction has a longer 
period to run than fifteen months, if the security Is a bill drawn 
for the purpose of financing seasonal agricultural operations 
and six months in other cases; or 

(b) If the security is a bill drawn after sight, It Is drawn for 
a longer period than fifteen months in the case of a bill drawn 
for the purposes of financing seasonal agricultural operations 
and six months in other cases. 

(5) Nothing contained in this section shall prevent the State 
Bank from allowing any person who keeps an account with the State 
Bank to overdraw such account without security to such extent as 
may be prescribed. 

(6) Save as otherwise provided in section 33, the State Bank 
shall not own or acquire any interest in immovable property except 
for the purpose of providing buildings or other accommodation in 
which to carry on the business of the State Bank or for providing 
residences for its officers and other employees: 

Provided that if any such building or other accommodation is 
not immediately required for any of the purposes of the State Bank, 
the State Bank may utilize it to the best advantage by letting it out 
or in any other manner. 

35. (I) The State Bank may, with the sanction of the Central Bank 
Government, and ahall, if so directed by the Central Government the busTnoi 
in consultation with the Reserve Bank, enter into negotiations for 
acquiring the business, including the assets and liabilities, of any 
banking institution. 

(2) If the terms and conditions relating to the acquisition of any 
suth banking Institution are approved by the Central Board and the 
directorate of the banking Institution concerned and are also approv¬ 
ed by the Reserve Bank, they shall be submitted to the Central 
Govemmient, and, if sanctioned by the Central Government by 
order in writing, shall, notwithstanding anything to the contrary 
contained in the Indian Companies Act, 1913, or in the Banking Com¬ 
panies Act, 1949, be binding on the State Bank and the banking 
institution concerned as well as the shareholders and creditors. 

(3) The consideration for the acquisition of any banking 
institution or of any assets or liabilities of a banking institution under 
this section may, if so agreed upon, be paid either in cash or by 
allotment of shares In the capital of the State Bank or partly in ca.sh 
and partly by way of such allotment, and the State Bank may, for 
the purpose of any such allotment of shares, increase, subject to the 
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other provisions contained in this Act relating to the increase of 
capital, the capital of the State Bank by the issue of such number 
of shares as may be determined by the State Bank. 

(4) Any banking business acquired under this section shall 
thereafter be carried on by the State Bank in accordance with the 
provisions of this Act subject to such exemptions or modifications 
as the Central Government may, by notification in the Official 
Gazette, make in this behalf in consultation with the Reserve Bank: 

Provided that no such exemption or modification shall be made 
so as to have effect for a period of more than seven years from 
the date of acquisition. 


CHAPTER VII 
Funds, Accounts and Audit 

Intention 36. (I) The State Bank shall maintain a special fund to be 
known as the Integration and Development Fund into which shall 
be paid— 

(a) the dividends payable to the Reserve Bank on such 
shares of the State Bank held by it as do not exceed fifty-five 
per cent, of the total issued capital; and 

(b) such contributions as the Reserve Bank or the Central 
Government may make from time to time. 

(2) The amount in the said Fund shall be applied exclusively 
for meeting— 

(a) losses in excess of such yearly sum as may be agreed 
upon between the Reserve Bank and the State Bank and attri¬ 
butable to the branches established in pursuance of sub-section 
(5) of section 16; and 

(b) such •ther losses or expenditure as may be approved 
by thfr Central Government In consultation with the Reserve 
Bank. 

(3) Subject to the provisions of sub-section (2), the said Fund 
shall be the property of the Reserve Bank and no shareholder or 
the State Bank or any other person shall have any claim to the 
amount held in the said Fund. 

37. The State Bank shall establish a Reserve Fund which shall 
consist of— 

(a) the amount held in the Reserve Fund of the Imperial 
Bank transferred to the State Bank on the appointed day; and 

(b) such further sums as may be transferred to it by the 
State Bank out of its annual net profits before declaring a 
dividend. 
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38. (I) After making provision for bad and doubtful debts, Disj^sal ot 
depreciation in assets, equalisation of dividends, contribution to staff 

and superannuation fund.j and for all other matters for which pro¬ 
vision is necessary hy or under this Act or which are usually pro¬ 
vided for by banking companies, the State Bank may, out of its 
net profits, declare a dividend, 

(2) Subject to the provisions of paragraph 6 of the First Schedule, 
the rate of dividend shall be determined by the Central Board. 

39. The Central Board shall cause the books of the State Bank Books to be 
to be closed, and balanced on the 31st day of December in each year. 

40. (1) The State Bank shall furnish to the Central Government Returns, 
and to the Reserve Bank within two months from the date on which 

its accounts are closed and balanced its balance sheet, together with 
the profit and loss account and the auditors’ report on the working 
of the State Bank during the period covered by the accounts. 

(2) The balance sheet and the profit and loss account shall be 
signed by the chairman, vice-chairman, managing directors, if any, 
and a majority of the other directors. 

(3) The State Bank shall also, within two months from the date 
on which its accounts are closed and balanced, transmit to the 
Central Government and the Reserve Bank a statement showing, 
as far as may be available, the name, address and occupation of, and 
the number of shares held by, each shareholder of the State Bank 
as on the said date. 

41 . (1) The affairs of the State Bank shall be audited by two Audit, 
auditors duly qualified to act as auditors of companies under sub- 

VII of 1913 . section (I) of section 144 of the Indian Companies Act, 1913, who 
shall be appointed by the Reserve Bank in consultation with the 
Central Government. 

(2) The auditors shall receive such remuneration as the Reserve 
Bank may fix in consultation with the Central Government. 

(3) An auditor may be a shareholder but no director or member 
of a Local Board or of a Local Committee or an officer of the State 
Bank shall be eligible to be an auditor during his continuance in 
office as such director, member or officer. 

(4) An auditor shall on relinquishing office be eligible for re¬ 
appointment, 

(5) The auditors shall severally be, and continue to act as, 
auditors until the first general meeting after their respective appoint¬ 
ment, and if any vacancy arises before the expiry of the term of 
office of an auditor, the vacancy may be filled by the Reserve Bank. 
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(6) Every auditor shall be supplied with a copy of the annual 
balance sheet and profit and loss account, and a list of all books 
kept by the State Bank, and it shall be the duty of the auditor to 
examine the balance sheet and profit and loss account with the 
accounts and vouchers relating thereto, and in the performance of 
his duties, the auditor— 

(a) shall have, at all reasonable times, access to the books, 
accounts and other documents of the State Bank; 

(b) may, at the expense of the State Bank, or if he is 
appointed by the Central Government, at the expense of the 
Central Government, employ accountants or other persons to 
assist him in investigating such accounts; and 

(c) may, In relation to such accoimts, examine any director 
or any member of a Local Board or of a Local Committee or any 
officer of the State Bank. 

(7) The auditors shall make a report to the Central Government 
upon the annual balance sheet and acounts, and in every such re¬ 
port they shall state— 

(a) whether, in their opinion, the balance sheet is a full 
and fair balance sheet containing all the necessary particulars 
and properly drawn up so as to exhibit a true and correct view 
of the affairs of the State Bank, and in case they have called 
for any explanation or information, whether it has been given 
and whether it is satisfactory; 

(b) whether or not the transactions of the State Bank which 
have come to their notice have been within the powers of the 
State Bank; 

(c) whether or not the returns received from the offices and 
branches of the State Bank have been found adequate for the 
purpose of their audit; 

(d) whether the profit and loss account shows a true balance 
of profit and loss for the period covered by such account; and 

(e) any other matter which they consider should be brought 
to the notice of the shareholders or the Central Government, as 
the case may be. 

(8) The auditors shall also forward a copy of the audit report to 
the State Bank. 

(9) Without prejudice to anything contained in the foregoing 
provisions, the Central Government may appoint at any time such 
auditors as it thinks fit to examine and report on the accounts of 
the State Bank. 
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42. (1) A general meeting (hereinafter referred to as an annual 
general meeting) shall be held at such time and at such place where B^Ak 
there is a local head office of the State Bank, as shall from time to may be dis- 
time be specified by the Central Board before the end of February general 

In each year, and a general meeting may be convened by the State meeting. 
Bank at any other time; 

Provided that the first annual' general meeting shall be held at 
Bombay. 

(2) The shareholders present at an annual general meeting shall 
be entitled to discuss the balance sheet and the profit and loss 
account of the State Bank made up to the previous 31st day of 
December, the report of the Central Board on the working of the 
State Bank for the period covered by the accounts and the auditors’ 
report on the balance sheet and accounts. 

CHAPTER VIII 
Miscellaneous 

43. The State Bank may appoint such number of officers, advisers State Bank 
and employees as it considers necessary or desirable for the efficient 
performance of its functions, and determine the terms and conditions other emplo- 
of their appointment and service. 

44. (1) The State Bank shall observe, except as otherwise Obligation 
required by lav^, the practices and usages custoinary among bankers, and°8e^cy! 
and, in particular, it shall not divulge any Information relating to 

or to the affairs of its constituents except In circumstances in which 
it is, in accordance with the law or practice and usage customary 
among bankers, necessary or appropriate for the State Bank to 
divulge such information. i 

(2) Every director, member of a Local Board or of a Local Com'- 
mittee, auditor, adviser, officer or other employee of the State Bank 
shall, before entering upon his duties, make a declaration of fidelity 
and secrecy as in the form set out in the Second Schedule. 

45. No provision of law relating to the winding up of companies Bar 

shall apply to the State Bank, and the State Bank shall not bg placed state'Bank.”^ 
in liquidation save by order of the Central Government and in such 
manner as it may direct. 

46. (I) Eveiy director and every member of a Local Board or Indemnity of 

dll'CCtOTS QQCl 

a Local Committee shall be indemnified by the State Bank against members of 
all losses and expenses incurred by him in or in relation to the Local Boards 
discharge of his duties except such as are caused by his own wilful 
act or default etc. 

(2) Neither a director nor a member of a Local Board or a Local 
Committee shall be responsible for any loss or expense caused to 
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the State Bank by the Insufficiency or deficiency of the value of or 
title to any property or security acquired or taken on behalf of the 
State Bank or by the insolvency or wrongful act of any customer 
or debtor or by anything done in or in relation to the execution of 
the duties of his office or otherwise than for his wilful act or default. 

47. (1) No act or proceeding of the Central Board or of a Local 
Board or a Local Committee shall be questioned on the ground 
merely of the existence of any vacancy or defect in the con¬ 
stitution of the Board or Committee, as the case may be. 

(2) All acts done by any person acting in good faith as a director 
or as a member of a Local Board or of a Local Committee shall, 
notwithstanding that there was some defect in his appointment or 
qualifications, be as valid as if he was a director of the Central 
Board or a member of the Local Board or the Local Committee, as 
the case may be. 

48. The Central Government may, for the purpose of removing 
any difficulties, particularly in relation to transition from the pro¬ 
visions of the Imperial Bank of India Act, 1920, to the provisions XLVll 
of this Act, by order, direct that this Act shall, during such period 

as may be specified in such order, have effect subject to such adap¬ 
tations, whether by way of modification, addition or omission, as 
it may deem expedient: 

Provided that no such order shall be made after the expiry of 
one year from the appointed day. 

49. (1) The Central Government, in consultation with the 
Reserve Bank, may, by notification in the Official Gazette, make 
rules to carry out the purposes of this Act, 

(2) In particular, and without prejudice to the generality of the 
foregoing power, such rules may provide for— 

(a) the procedure for the payment of compensation under 
this Act; 

(b) the determination of persons to whom the said compen¬ 
sation shall be payable in all cases, including cases where shares 
in the Imperial Bank have been held by more than one person, 
or where they have been transferred before the appointed day 
but the transfer has not been-.registered or where the share¬ 
holder is dead. 

50. (1) The Central Board may, after consultation with the 
Reserve Bank and with the previous sanction of the Central Gov¬ 
ernment make regulations, not inconsistent with this Act and the 
rules made thereunder, to provide for all matters for which pro¬ 
vision is expedient for the purpose of giving effect to the provi¬ 
sions of this Act. 
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(2) In particular, and without prejudice to the generality of the 
foregoing power, such regulations may provide for— 

(a) the nature of shares of the State Bank, the manner in 
which and the conditions subject to which shares may be held 
and transferred and generally all matters relating to the rights 
and duties of shareholders; 

(b) the maintenance of share registers, and the particulars 
to be entered in the principal register in addition to those speci¬ 
fied in section 13, the areas to be served by each branch register, 
the inspection and closure of the registers and all other matters 
connected therewith; 

(c) the holding and conduct of elections under this Act, in- 
. eluding the allocation of elected directors to the various areas 

served by the different branch registers, and the final determi¬ 
nation of doubts or disputes regarding the qualifications of 
candidates for election or regarding the validity of elections; 

(d) the number of elected or nominated members of Local 
Boards and Local Committees, the terms of office of the members, 
the manner of their election or nomination, the formation and 
constitution of committees of Local Boards, the powers, functions 
and duties of Local Boards, Local Committees and committees 
of Local Boards, the holding of meetings of Local Boards, Local 
Committees and committees of Local Boards and the conduct of 
business thereat; 

(e) the fees and allowances which may be paid to directors, 
or members of Local Boards or Local Committees for attending 
any meetings of the Central Board or of its committees or of 
the Local Boards or Local Committees, as the case may be, or 
for attending to any other work of the State Bank; 

(f) the manner in which the business of the Central Board 
shall be transacted and the procedure to be followed at the 
meetings thereof; 

(fir) the formation of committees of the Central Board and 
the delegation of powers and functions of the Central Board to 
such committees and the conduct of business in such committees; 

(h) the delegation of powers and functions of the Central 
Board to the vice-chairman, the managing directors or other 
directors or officers or other employees of the State Bank; 

(i) the manner in which general meetings shall be convened, 
the procedure to be followed thereat and the manner in which 
voting rights may be exercised; 

(j) the holding of meetings of shareholders on branch regis¬ 
ters and the business to be transacted thereat; 
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(k) the manner in which notices may be served on behalf of 
the State Bank upon shareholders or other persons; 

(l) the provision of seals for the State Bank and the manner 
and effect of their use; 

(m) the conduct and defence of legal proceedings and the 
manner of signing pleadings; 

(n) the duties and conduct of officers, other employees, ad¬ 
visers and agents of the State Bank; 

(o) the establishment and maintenance of pension, provi¬ 
dent or other funds for the benefit of employees of or for the pur¬ 
poses of the State Bank; 

(p) the form and manner in which contracts binding on the 
State Bank may be executed; 

(q) the maximum amounts which may be advanced or lent 
to, or for which bills may be discounted for, any individual or 
partnership without security, the conditions under which 
advances may be made on security and the extent to which ac¬ 
counts may be overdrawn without security. 

(r) the conditions subject to which alone, advances may be 
made to directors, members of Local Boards or of Local Com¬ 
mittees or officers of the State Bank, or the relatives of such 
directors, members or officers or to companies, firms or indi¬ 
viduals with which or with whom such directors, members, 
officers, or relatives, are connected as partners, directors, 
managers, servants, shareholders or otherwise; 

(s) the statements, returns, and forms that are required 
for the purposes of this Act; 

(t) th^ payment of dividends, including Interim dividends; 

(u) generally for the conduct of the business of the State 
Bank. 

(3) Notwithstanding anything contained in this section, the first 
regulations shall be made by the Reserve Bank with the previous 
sanction of the Central Government, and thereupon shall be deemed 
to be the regulations made by the Central Board under this section 
and shall have force accordingly until they are amended or repealed. 

Dissolution 51 . (1) On the appointed day, the Imperial Bank shall be 
oJfthe^tape- dissolved and thereafter no person shall make any claim or demand 
andrepMlof or take any proceeding against that Bank or a director, officer or 
Acr xLVII employee thereof in his capacity as such director, officer or em- 
of-i 92 o, except in so far as may be necessary for enforcing the pro¬ 

visions of this Act or except in so far as it relates to any offence 
committed by any such director, officer or other employee. 
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(.2) On the appointed day, the Imperial Bank of India Act, 
1920. shall stand repealed. 

(3) Without prejudice to the other provisions contained in this 
Act and notwithstanding the repeal of the Imperial Bank of India 
Act, 1920, any reference to the Imperial Bank or td the Bank of 
Bengal, the Bank of Madras or the Bank of Bombay in any law, 
notification or in any contract or other instrument shall, on and from 
the appointed day, be deemed to be a reference to the State Bank. 

52. The Reserve Bank of India Act, 1934, shall be amended in the 
manner directed in the Third Schedule. 

53. The Banking Companies Act, 1949, shall be amended in the 
manner directed in the Fourth Schedule. 


THE FIRST SCHEDULE 
(See section 9) 

Compensation for the transfer of sharer of the Imperial Bank 

TO THE Reserve ^ank. 

1 . In this Schedule, "shareholder” means any person who imme¬ 
diately before the appointed day is registered as the holder of a 
share in the Imperial Bank. 

2. As compensation for the shares in the capital of the Im¬ 
perial Bank which, by reason of this Act, are transferred to and 
vested In the Reserve Bank, the Reserve Bank shall pay to every 
chareholder, in the manner set out hereinafter, an amount calculated 
at the rate of one thousand seven hundred and sixty-flve rupees 
and ten annas per share in the case of a fully paid-up share and 
four hundred and thirty-one rupees, twelve annas and four pies 
per share in the case of a partly paid-up share. 

3. Notwithstanding the transfer cff the shares in the capital of 
the Imperial Bank to the Reserve Bank, any shareholder who im¬ 
mediately before the appointed day is entitled to payment of divid¬ 
end on the shares of the Imperial Bank held by him shall be en¬ 
titled to receive from the State Bank— 

(a) all dividends accruing due on his shares in respect of 
any half-year which ended before the appointed day and re¬ 
maining unpaid; 

(b) dividends calculated at a rate to be specified by the 
Central Government in respect of any period immediately pre¬ 
ceding the appointed day fcfr which the Imperial Bank has not 
declared any dividend. 

4. (1) The compensation provided for in this Schedule shall be 
given in Central Government securities, and the form of such se¬ 
curities and the value thereof, computed with reference to their 
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market value, shall be such as the Central Government may, by 
notification in the Official Gazette, specify in this behalf: 

Provided that where the amount of such compensation is not 
an exact multiple of the value of the government security as so 
notified, the amount in excess of the nearest lower multiple of such 
value shall be paid by cheque drawn on the Reserve Bank. 

(2) Notwithstanding anything contained in sub-paragraph (1), any 
person who is registered as the holder of a share in tire Imperial Bank 
on the 19th day of December, 1954, and continues to be so until the 
appointed day shall, if he applies in writing in this behalf to the 
Reserve Bank before the expiry of three months from the appointed 
day, be entitled to be paid, by cheque drawn on the Reserve Bank, 
any compensation payable to him unto the first ten thousand rupees. 

5 . (1) Any shareholder to whom compensation is payable under 
this Schedule may apply to the Reserve Bank before the expiry 
of three months from the appointed day for the transfer to him of 
shares in the State Bank in lieu of such compensation, and for the 
purposes of such transfer the value of each share of the State 
Bank shall be such as may be determined by the Reserve Bank in 
this behalf. 

(2) If on receipt of an application under suh-paragraph (1), the 
Reserve Bank, in its discretion, decides to transfer any shares to 
the applicant, it shall issue to the State Bank a warrant in the pres¬ 
cribed form directing it to transfer in favour of the person speci¬ 
fied in the warrant such number of shares as may be specified there¬ 
in out of the shares standing allotted to it under sub-section (1) of 
section 5, and the State Bank shall be bound to comply with such 
warranf. 

(3) A warrant issued by the Reserve Bank under this paragraph 
shall not be liable to duty under the Indiarl Stamp Act, 1899. 

6 . (1) The Reserve Bank may, if It decides to transfer, in pursu¬ 
ance of paragraph 5, more than two lakhs, fifty-three thousand and 
one hundred and twenty-five shares, require the State Bank to issue 
to it such further shares as may be necessary to secure that it 
holds not less than fifty-five per cent, of the issued capital of the 
State Bank, and the State Bank shall, without prejudice to the 
provisions contained In sub-section (3) of section 5, comply with 
such requirement on the Reserve Bank subscribing one hundred 
rupees for each share. 

(2) No share issued to the Reserve Bank at par under this para¬ 
graph shall carry dividend at a rate higher than four per cent 
per annum. 
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THE SECOND SCHEDULE 
(See section 44) 

Declaration of Fidelity and Secrecy 

I... do hereby 

declare that I will faithfully, truly and to the best of my skill and 
ability execute and perform the duties required of me as Director, 
member of Local Board, member of Local Committee, auditor, 
adviser, officer or other employee (as the case may be) of the State 
Bank and which properly relate to the office or position in the said 
State Bank held by me. 

I further declare that I will not communicate or allow to be 
communicated to any person not legally entitled thereto any infor¬ 
mation relating to the affairs of the State Bank or to the affairs of 
any person having any dealing with the State Bank; nor will I allow 
any such person to inspect or have access to any books or documents 
belonging to or in the possession of the State Bank and relating to 
the business of the State Bank or to the business of any person having 
any dealing with the State Bank. 

THE THIRD SCHEDULE 
(See section 52) 

II of 1934 Amendments to the Reserve Bank of India Act, 1934 

Section 2. —^After clause (e), insert the following, namely: — 

"(ee) ‘State Bank’ means the State Bank of India constituted 
under the State Bank of India Act, 1955,”. 

Section 10. —In clause (e) of sub-section (1), for the words “other 
than a bank”, substitute the following, namely: — 

“other than the State Bank or any of its subsidiary banks or 
a bank". 

Section 17. —(1) After clause (8), insert the following, namely: — 
“(8A) the purchase and sale of shares in, or the capital of, 
the State Bank or any of its subsidiary banks.”, 

(2) For clause (15A), substitute the following, namely: — 

‘‘(15A) the exercise of powers and functions and the perfor¬ 
mance of duties entrusted to the Bank under this Act or under 
any other law for the time being in force;”. 

Section 42 .—(i) In the Explanation to sub-section (1), for the 
words “the Reserve Bank or the Imperial Bank of Indig” 
substitute “the Bank, the State Bank or any other bank 
notified by the Central Government in this behalf’. 
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(ii) In clauses (a) and (aa) of sub-section (2), for the words 
“the Imperial Bank of India” substitute “the State Bank 
and any other bank notified by the Central Government 
in this behalf”. 

For section 45, substitute the following, namely: — 

Obllga^n “45 Unless otherwise directed by the Central Government 

StatcBank with reference to any place, the Bank shall appoint the State 

as agent. Bank as its sole agent- at all places in India where it does not 

have an office or branch of the banking department and there is 
a branch of the State Bank: 

Provided that nothing herein contained shall aflfect the 
provisions of any agreement subsisting on the day on which the 
State Bank of India Act, 1955, comes into force between the Bank 
and any other banking institution for the conduct of Government 
business or other matters in a Part B State.”. 

The Second Schedule.— For the words “Imperial Bank of India” 
substitute “State Bank otf India”. 

Omit the Third Schedule. 


THE FOURTH SCHEDULE 
(See section 53) 

Amendments to the Banking Companies Act, 1949. 

In section 39 .—After the words "the Reserve Bank” appearing 
for the second time therein, insert “or the State Bank of India, as 
the case may be, as stated in such application”. 


For section 51, substitute the following, namely: — 


^plication 
of certain 
provliioni 
to the State 
Bank ot 
India. 


"51. Without prejudice to the provisions of the State Bank 
of India Act, 1955, the provisions of sections 10, 13 to 17, 19 to 21, 
23 to 31, 34 to 36, 37, 45, 46 to 48, 50, 52 and 53 shall also 
apply, as far as may be, to and in relation to the State Bank of 
India as they apply to and in relation to banking companies; 


Provided that nothing contained in section 46 shall apply 
to any directors nominated under clauses (e) and (f) of sec¬ 
tion 19 of the State Bank of India Act, 1955.”. 


X of I949> 
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THE RESERVE BANK OF INDIA (AMENDMENT) 

ACT, 1955 

No. 24 OF 1955 

[8th May, 1958] 

An Act further to amend the Reserve Bank of India Act, 1934 

Be it enacted by Parliament in the Sixth Year of the Republic 
of India as follows: — 

1 . This Act may be called the Reserve Bank of India (Amend- shori, title, 
ment) Act, 1955. 

2 . In section 2 of the Reserve Bank of India Act, 1934 (herein* Amendment 
after referred to as the principal Act), after clause (b). the following 

clause shall be Inserted, namely:— 1934 * 

"(bb) “co-operative credit society” means a society regis¬ 
tered, or deemed to be registered, under the Co-operative 
Societies Act, 1912, or any other law relating to co-operative 
societies for the time being in force in any part of the terri¬ 
tories to which this Act extends, the primary object of which 
Is to provide financial accommodation to its members and 
includes a co-operative land mortgage bank;”. 


3 . In section 6 of the principal Act, the words "and a branch in Amendment 

London” shall be omitted. ciee^on 6 

Act 11 . ot 
1934- 

4 . In section 8 of the principal Act, in clause (a) of sub-section Amendment 


( 1 ), for the word “two” the word “three” shall be substituted. 


of section 
Act II of 


1934- 


5. In sub-section (3) of section 13 of the principal Act, for the Amendmc n 
words “in his absence”, the words “if for any reason, he is unable to w 

attend,” shall be substituted. 1934 . 


6 . In section 17 of the principal Act,— Amendment 

of lection 17. 

( 0 ) in clause (4),— Act II of 

1934. 

(i) after the words “State co-operative banks”, the words 
and figures “State Financial Corporations established under 
the State Financial Corporations Act, 1951” shall be 
inserted; 

(ii) in sub-clause (c), after the words “the Bank”, the 
words “or as are fully guaranteed as to the repayment of 
the principal and payment of interest by a State Govern¬ 
ment” shall be inserted; 
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(iii) in sub-clause (d), for the words “a cash credit or 
overdraft granted”, the words “a loan or advance made” 
shall be substituted; 


(b) for clause (iA), the following clause shall be substituted, 
namely; — 

“(4A) the making of loans and advances out of the 
National Agricultural Credit (Long Term Operations) Fund 
and the National Agricultural Credit (Stabilisation) Fund 
established under section 46A and section 46B respectively 
for the purposes specified in the said sections;”. 


InMtdon of 
now aeotlDni 
AtiA and 468 
in Act II of 
1934 - 

National 
Agiloultuial 
Credit (Long 
Tonn l^ra- 
tioni) Fund, 


7. After section 46 of the principal Act, the following sections 
shall be inserted, namely: — 


'‘46A. (1) The Bank shall establish and maintain a Fund to 
be known as the National Agricultural Credit (Long Term 
Operations) Fund to which shall be credited— 

(a) an initial sum of ten crores of rupees by the Bank; 


and 


(b) such further sums of money as the Bank may eontri- 
bute every year: 

Provided that the annual contribution during each of the 
five years commencing with the year ending on the 30th day of 
June, 1956 shall not be less than five crores of rupees: 

Provided further that the Central Government may, if the 
circumstances so require, authorise the Bank to increase or reduce 
the amount of its ann tal contribution in any year. 

(2) The amount in the said Fund shall be applied by the 
Bank only to the following objects, namely: — 

(a) the making of loans and advances to State Govern¬ 
ments for subscribing directly or indirectly to the share 
capital of a co-operative credit society and repayable on the 
expiry of fixed periods not exceeding twenty years from the 
date of making such loan or advance; 

(b) the making to State co-operative banks of loans and 
advances for agricultural purposes, repayable on the expiry 
of fixed periods not being less than fifteen months and not 
exceeding five years from the date of making such loan or 
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advance, against such securities as may be specified in this 
behiilf by the Banlc: 

Provided that such loans and advances are fully 
guaranteed as to the repayment of the principal and payment 
of interest by the State Government; 

(c) the making to Central Land Mortgage Banks of 
loans and advances repayable on the expiry of fixed periods 
not exceeding twenty years from the date of making such 
loan or advance: 

Provided that such loans and advances are fully 
guaranteed as to the repayment of the principal and payment 
of interest by the State Government; 

(d) the purchase of debentures of Central Land 
Mortgage Banks: 

Provided that such debentures are fully guaranteed ai 
to the repayment of the principal and payment of interest 
by the State Government. 

Explanation .—For the purposes of this section, a Central 
Land Mortgage Bank includes an institution engaged in the grant 
of loans on the mortgage of agricultural land and declared as 
such by the State Government in this behalf. 

46B. (1) The Bank shall establish and maintain a Fund to Natlou« 
be known as the National Agricultural Credit (Stabilisation) cSsdl?'***”* 
Fund to which shall be credited such sums of money as the Bank (Stahiiiit- 
may contribute every year: 

Provided that the annual contribution during each of the 
five years commencing with the year ending on the 30th day ot 
Jime, 1950 shall not be less than one crore of rupees: 

Provided further that the Central Government may, if the 
circumstances so require, authorise the Bank to increase or reduce 
the amount of its annual contribution in any year. 

(2) The amount in the said Fund shall be applied by the 
Bank only to the making to State cb-operative banks of loans and 
advances repayable on the expiry of fixed periods not being 
less than fifteen months and not exceeding five years from the 
date of making such loan or advance and on such terms and 
conditions as may be specified in this behalf by the Bank; 

Provided that no such loans or advances shall be made— 

(a) except for the purpose of enabling the State 
co-operative banks to pay any dues in respect of bills of ex¬ 
change and promissory notes purchased or rediscounted by 
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Of sootloa 47, 
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1934- 


Amendment 
of leotioa 
52. Aot II of 
1934- 


Inscitlon of 
now geotion 



Delegation 
of powers. 


Amendment 
of the First 
Schedule to 
Act II of 
1934- 


the Bank under clause ( 2 ) of section 17 or loans and ad¬ 
vances made to them by the Bank under clause (4) of sec¬ 
tion 17, and unless, in the opinion of the Bank, the State 
co-operative banks are unable to pay such dues in time owing 
to drought, famine or other natural calamities; and 

(b) unless such loans and advances are fully guaranteed 
as to the repayment of the principal and payment of interest 
by the State Government.”. 

8 . In section 47 of the principal Act, for the words “and such 
other contingencies as”, the words “and for aU other matters for 
w^’^h provision is to be made by or under this Act or which” shall 
be Hubstitutea. 

In sub-section (1) of section 52 of the principal Act, the words 
"it appointed by It or at the expense of the Central Government if 
appointed by that Government" shall be omitted. 

After section 54 of the principal Act, the following section 
sha^oe inserted, namely:— 

“54A. (I) The Governor may, by general or special order, 
delegate to a Deputy Governor, subject to such conditions and 
limitations, if any, as may be specified in the order, 
such of the powers and functions exercisable by 
him by or under this Act or under any other law for 
the time being in force as he may deem necessary for the 
efficient administration of the functions of the Bank. 

(2) The fact that a Deputy Governor exercises any power or 
does any act or thing in pursuance of this Act shall be conclusive 
proof of his authority to do so.” 

11 . In the First Schedule to the principal Act, in paragraph 3, for 
the word “Kashmir”, the words “Jammu and Kashmir” shall be 
substituted. 


K. Y. BHANDARKAR, 

Secy, to the Govt, of India. 
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